Your Royal Highness, Raja Nazrin, Honorable Governor Zeti, His Excellency Ambassador Piket,

distinguished guests, ladies and gentlemen,

On behalf of the Asian Development Bank and our partners—Bank Negara Malaysia and the
European Commission—it is my great pleasure to welcome you to this very timely conference

on the debate over a new Asian growth model.

This conference is part of an ongoing collaboration betwesen the European Commission's
Directorate General on Economic and Financial affairs and the Asian Development Bank, under
the auspices of the ASEM economic dialogue. In 2007, we jointly organized a conference in
Brussels to compare Asian and European monetary and financial integration. This year we are
very grateful and privileged that Bank Negara Malaysia agreed to be our host and pariner.
Indeed, Kuala Lumpur is a symbaol of the new Asia, with its unique blend of modernity and

tradition—a very good place to brainstorm on a new Asian growth model.

The global economy is now recovering from the worst global recession since World War Il
Developing Asia—while it suffered from the global crisis—has proven more resilient than we
earlier thought. Economic expansion in the region continues despite the global recession. ADB
forecasts regional growth at 3.9% this year and 6.4% next year. Overall, it is becoming clear

that developing Asia is leading the recovery from global recession.

This is due to a combination of factors. Prompt monetary easing and fiscal stimulus proved
highly effective in keeping the region’'s growth positive. The reforms implemented after the

1997/98 Asian crisis left our financial systems in pretty good stead when the global financial









